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Revenue by business area:
					   
		  Share 		  Share 
DKKm 	 2007	 %	 2006	 %

Desktop Management	 66.9	 78.4	 67.8	 69.2

Education	 17.6	 20.6	 29.0	 29.6

Security	 0.8	 1.0	 1.1	 1.2

Total	 85.3	 100	 97.9	 100

Revenue performance by market
Revenue fell in all three geographical regions in 2007.

EMEA revenue dropped by 13% to DKK 60.5m. This perfor-
mance covers substantial revenue declines in the UK and Ger-
man markets after the business partnership with the former di-
stributor ceased. 

Revenue in the Americas fell by DKK 3.4m to DKK 23.0m, mainly 
as a result of the fact that it is taking longer than expected to 
establish the business partner channel. 

Revenue in the Asia/Pacific region fell slightly short of the 2006 
level.

Revenue by geographical market:

	 	 Share 		  Share 
Geographical area	 2007	 %	 2006	 %

EMEA	     60.5 	 70.9	     69.4 	 70.9

Americas	     23.0 	 27.0	     26.4 	 26.9

Asia/Pacific	      1.8 	 2.1	      2.1 	 2.2

Total	     85.3 	 100	     97.9 	 100

Costs
Production, development, distribution and administrative costs 
totalled DKK 117.3m in 2006, a 21% increase from DKK 96.8m 
in 2006. Generally, the increase in costs was attributable to 
impairment of consolidated goodwill as a result of the profit 
downgrade for the Danish subsidiaries and the rising number of 
employees. Also contributing was the continued establishment 
of subsidiaries in the United States, the UK and Germany. 

Costs of production (23% of revenue) were DKK 19.4m, as com-
pared with DKK 12.5m last year. Costs were higher mainly due 
to a DKK 4.3m impairment of consolidated goodwill as a result 
of the profit downgrade for the Cursum, Enologic and Security 
subsidiaries. Costs were also affected by an increase in staff 
costs in connection with the acquisition of the M-Net products. 
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Development costs (25% of revenue) fell from DKK 21.0m in 
2006 to DKK 20.9m in 2007. 

Distribution costs (56% of revenue) were DKK 47.4m in 2007 
compared with DKK 41.9m in 2006. Accordingly, marketing costs 
were up by 13% over last year due to the increased marketing 
effort and growing staff costs.

Administrative expenses (35% of revenue), comprising costs of 
premises and business development, including the search for ac-
quisition targets, were up by DKK 8.6m, or approximately 38%, 
to DKK 29.6m. The rise was due to a number of items, including 
extensive maintenance work on the office premises at Birkerød, 
external consultancy (legal advisers and auditors), telecommuni-
cations, provisions for bad debts and growing staff costs.

EBITDA
EBITDA was a loss of DKK 20.6m in 2007 (2006: DKK 7.1m), 
which translates into a negative EBITDA margin of 24.1% (2006: 
positive margin of 7.3%).

EBIT
EBIT was a loss of DKK 32.0m in 2007 (2006: DKK 1.1m), which 
translates into a negative EBIT margin of 37.5% (2006: positive 
margin of 1.1%). As set out above, the weaker performance was 
partly attributable to the 12.8% decline in revenue and partly to 
the 21.2% increase in costs.

EBIT was a loss of DKK 17.5m in Q4, which was substantially 
below the Q4 level in 2006 when EBIT was a profit of DKK 
4.5m.

Financial items
Net financial items amounted to an income of DKK 1.1m in 2007 
as against an income of DKK 1.0m in 2006, including a loss in 
associates of DKK 0.5m. Interest income amounted to DKK 3.6m 
against DKK 2.6m in 2006. The overall return on cash holdings 
was affected by cash outflows throughout 2007. 

The investment strategy of 2007 remained relatively defen-
sive, centred mainly on protection against a potential rise in 
interest rates. Danware generated a return of 2.0% on its cash 
holdings.

Danware incurred an expense from exchange rate adjustments 
of DKK 2.0m in 2007, compared with an expense of DKK 0.4m 
in 2006.

The financial expenses include amortisation of the difference 
between the cost and the nominal amount of the debt to the 
sellers of Etiro, EnoLogic and Cursum, respectively. In 2007, 
the amortisation charge was DKK 0.2m against a DKK 0.4m 
charge in 2006.

Loss before and after tax
Danware incurred a loss from ordinary activities before tax of 
DKK 30.9m (2006: DKK 21.2m), equal to minus 36% (2006: 
2%) of revenue. Tax for the period was a loss of DKK 0.9m, 
corresponding to an effective tax rate of minus 2.8%. This 
brought the net loss for the year to DKK 31.7m (2006: DKK 
0.7m), equal to a negative EPS of DKK 8.3 (2006: positive EPS 
of DKK 0.17). 

BALANCE SHEET
Total assets amounted to DKK 183.1m at 31 December 2007, 
which was DKK 43.6m less than at the end of 2006. The 
change was primarily due to the loss for the year, write-down 
on equity investments and impairment of consolidated good-
will. Also contributing were movements in the balance sheet 
due to depreciation, changes in receivables and debt, etc.  

Fixed assets
Fixed assets stood at DKK 68.2m compared with DKK 78.3m 
at 31 December 2006. The decline was primarily attributable 
to impairment of consolidated goodwill concerning Security 
A/S, impairment of goodwill, utilisation of tax assets and write-
down of equity investments. 
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DKK/USD exchange rate, 2006-2007 
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Source: Danmarks Nationalbank, monthly DKK/USD exchange rate.

Current assets
Current assets stood at DKK 114.8m compared with DKK 148m 
at 31 December 2006. The main reason for the fall in current 
assets was the reduction of cash holdings.  

Cash
The Group had cash of DKK 84.1m at 31 December 2007, which 
was DKK 29.1m less than at the end of 2006. The drop was 
mainly due to increased operating costs in foreign subsidiaries, 
higher marketing costs and growing staff costs. 

Equity
Equity was DKK 168.6m at 31 December 2007, against DKK 
209.0m at 31 December 2006, translating into an equity ratio of 
92% at 31 December 2007. The change in equity was primarily 
attributable to the loss for the year.

Long-term liabilities other than provisions
Long-term liabilities other than provisions related to subsidiaries 
and associated undertakings and to the acquisition of rights and 
stood at DKK 0.8m at 31 December 2007, against DKK 2.2m the 
year before. The fall was due to write-downs taken in subsidia-
ries and associated undertakings. 

Short-term liabilities other than provisions
Short-term liabilities other than provisions stood at DKK 14.0m 
at 31 December 2007 comprising trade payables and other pa-
yables. 

CASH FLOWS 
Cash flows from operating activities was an outflow of DKK 
17.0m, compared with an outflow of DKK 6.1m in 2006. Rela-
tive to 2006, the cash flows were affected by outflows of DKK 
27.3m from operating activities before changes in working capi-
tal due to lower revenue and an increase in costs. 

The change in working capital was an outflow of DKK 0.7m in 
2007 compared to an outflow of DKK 9.1m in 2006. The change 
was mainly due to less capital tied up in receivables. 

Cash flows from investing activities was an outflow of DKK 
2.6m, against an outflow of DKK 34.4m in 2006. Accordingly, 
the combined cash flows from operating and investing activities 
amounted to an outflow of DKK 19.5m against a DKK 40.4m 
outflow in 2006. 

The cash flow for the year was an outflow of DKK 29.0m com-
pared with an outflow of DKK 40.6m a year earlier.
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Statement by the Board of Directors and the Management Board
and independent auditors’ report

MANAGEMENT STATEMENT
The Board of Directors and the Management Board have today 
considered and approved the Annual Report of Danware A/S 
for 2006. The Annual Report has been presented in accordance 
with the International Financial Reporting Standards as adopted 
by the EU and additional Danish disclosure requirements for the 
presentation of financial statements of listed companies We 
consider the accounting policies to be appropriate to the effect 

that the Annual Report gives a true and fair view of the Group’s 
and the parent company’s assets, liabilities and financial position 
at 31 December 2006 and of the results of the Group’s and the 
parent company’s operations and the consolidated cash flows 
for the financial year ended 31 December 2006.

We recommend that the Annual Report be submitted to the
general meeting for approval.

Birkerød, 11 March 2008

Management Board

Kurt Groth Bager
CEO

Board of Directors

	 Ib Kunøe		  Charlotte Hellested Brøbeck		  Ole Haag
	 Chairman

	 Henning Hansen	 Claus True Hougesen			   Peter Grøndahl 	 Per Egon Rank
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Danware A/S 
We have audited the annual report of Danware A/S for the finan-
cial year 1 January to 31 December 2007, comprising a state-
ment by the Board of Directors and the Management Board, 
management’s review, accounting policies, income statement, 
balance sheet, statement of changes in equity, cash flow state-
ment and notes to the financial statements for the Group as well 
as the parent company. The annual report has been prepared in 
accordance with the International Financial Reporting Standards 
as adopted by the EU and additional Danish disclosure require-
ments for the annual reports of listed companies.

Management’s responsibility for the annual report
Management is responsible for the preparation and fair presen-
tation of an annual report in accordance with International Finan-
cial Reporting Standards as adopted by the EU and additional 
Danish disclosure requirements for the annual reports of listed 
companies. This responsibility includes: designing, implemen-
ting and maintaining internal controls relevant to the preparation 
and fair presentation of an annual report that is free from mate-
rial misstatement, whether due to fraud or error; selecting and 
applying appropriate accounting policies; and making accounting 
estimates that are reasonable in the circumstances.

Auditor’s responsibility and basis of opinion
Our responsibility is to express an opinion on the annual report
based on our audit. We conducted our audit in accordance with 
Danish Auditing Standards. Those standards require that we 
comply with ethical requirements and plan and perform the 

audit to obtain reasonable assurance that the annual report is 
free from material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the annual report. 
The procedures selected depend on the auditor’s judgment, 
including the assessment of the risk of material misstatement 
of the annual report, whether due to fraud or error. 

In making those risk assessments, the auditor considers inter-
nal controls relevant to the preparation and fair presentation of 
the annual report in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of ex-
pressing an opinion on the effectiveness of internal controls.

An audit also includes evaluating the appropriateness of a 
counting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the 
overall presentation of the annual report. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Our audit did not give rise to any qualifications.

Opinion
In our opinion, the annual report gives a true and fair view of the 
group’s and the parent company’s financial position at 31 De-
cember 2006 and of their financial performance and their cash 
flows for the financial year 1 January to 31 December 2006 
in accordance with International Financial Reporting Standards 
as adopted by the EU and additional Danish disclosure require-
ments for the annual reports of listed companies.

Birkerød, 11 March 2008

Mortensen og Beierholm
Statsautoriseret Revisionsaktieselskab

 

Peter Nordahl
State-Authorized Public Accountant
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Accounting policies

The annual report of Danware A/S for 2007 is presented in 
accordance with the International Financial Reporting Stan-
dards as adopted by the EU and additional Danish disclosure 
requirements for the financial reporting of listed companies, 
including the requirements imposed by the Copenhagen 
Stock Exchange on the presentation of financial statements 
by listed companies and the Danish Statutory Order on Adop-
tion of IFRS.

The annual report also complies with the International Finan-
cial Reporting Standards issued by the IASB. The annual re-
port is presented in Danish kroner (DKK).

Recognition and measurement 
Revenue is recognised in the income statement as earned. 
This includes the recognition of value adjustments of financial 
assets and liabilities. In addition, all costs incurred are recog-
nised in the income statement, including amortisation, depre-
ciation and impairment losses. 

Assets are recognised in the balance sheet when it is probable 
that future economic benefits will flow to the Group and the 
value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when it is pro-
bable that future economic benefits will flow from the group 
and the value of the liabilities can be reliably measured.

On initial recognition, assets and liabilities are measured at 
cost. Subsequently, assets and liabilities are measured as de-
scribed below in respect of each individual item. 

Certain financial assets and liabilities are measured at amorti-
sed cost, implying the recognition of a constant effective rate 
of interest to maturity. Amortised cost is stated as original 
cost less any principal payments and plus or minus accumu-
lated amortisation of any difference between cost and the no-
minal amount. This method allocates capital gains and losses 
over the terms of the asset or the liability. 

Recognition and measurement take into account predictable 
losses and risks occurring before the presentation of the an-
nual report which relate to matters existing at the balance 
sheet date.

Consolidation
The financial statements of the Group consolidate the financial 
statements of the parent company, Danware A/S, and subsi-
diaries in which Danware A/S directly or indirectly holds more 
than 50% of the voting rights or in any other way exercises a 
controlling interest.

Companies in which the Group holds between 20% and 50% 
of the voting rights and exercises a significant influence but not 
control are considered associates. An assessment of whether 
Danware A/S exercises control or a significant influence takes 
potential voting rights into consideration.

The consolidated financial statements are prepared by ad-
ding the audited financial statements of the parent company 
and the individual subsidiaries, all of which are prepared in 
accordance with the Group’s accounting policies. In the con-
solidation, intra-group income and expenses, shareholdings, 
balances, dividends and realised and unrealised intra-group 
gains and losses are eliminated.

Investments in subsidiaries are eliminated by the proportio-
nate share of the subsidiaries’ fair value of identifiable net 
assets and recognised contingent liabilities at the date of ac-
quisition.

Business combinations
Newly acquired or newly established enterprises are recog-
nised in the consolidated financial statements from the date 
of acquisition. Companies divested or wound up are conso-
lidated in the income statement until the date divested or 
wound up. The comparative figures are not adjusted to reflect 
acquisitions. Discontinued operations are presented as a se-
parate item. 

See ”Group overview” on page 39.

The takeover method is applied on acquisitions if the parent 
company gains control of the company acquired. Identifiable as-
sets, liabilities and contingent liabilities in companies ac quired 
are measured at the fair value at the date of acquisition.

Identifiable intangible assets are recognised if they can be se-
parated or arise from a contractual right and the fair value can 
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be reliably measured. Deferred tax on revaluations made is 
recognised. 

For business combinations effected on or after 1 January 
2004, any excess of the cost of acquisition over the fair value 
of the acquired identifiable assets, liabilities and contingent 
liabilities is recognised as goodwill under intangible assets. 
Goodwill is not amortised, but is tested for impairment annu-
ally. The first impairment test is performed before the end of 
the year of acquisition. On acquisition, goodwill is transferred 
to the cash-generating units which will subsequently form the 
basis for future impairment tests. Any goodwill arising and any 
fair value adjustments made on the acquisition of a foreign en-
tity whose functional currency is not the same as the Group’s 
presentation currency are treated as assets and liabilities of 
the foreign entity and translated to the foreign entity’s functio-
nal currency at the exchange rate at the transaction date. 

Any excess of the fair value over the cost of acquisition (ne-
gative goodwill) is recognised in the income statement at the 
acquisition date. For business combinations made before 1 Ja-
nuary 2004, the classification under the previous accounting 
policy is maintained. Goodwill is recognised based on the 
cost recognised under the previous accounting policy (Danish 
Financial Statements Act and Danish accounting standards) 
less amortisation and impairment up to 31 December 2003. 
Goodwill is not amortised after 1 January 2004. 

The cost of a company is the fair value of the agreed conside-
ration paid plus costs directly attributable to the acquisition. 
If parts of the consideration are conditional on future events, 
such parts of the consideration are recognised in cost to the 
extent the events are likely and the consideration can be reli-
ably measured. 

If the measurement of acquired identifiable assets, liabilities 
and contingent liabilities is subject to uncertainty at the time 
of acquisition, initial recognition will be made on the basis of 
a preliminary calculation of fair values. If it later turns out that 
the identifiable assets, liabilities and contingent liabilities had 
a different fair value at the time of acquisition than that origi-
nally assumed, goodwill be adjusted until 12 months after the 
acquisition. The effect of the adjustments will be recognised 
in the opening equity, and comparative figures will be restated 
accordingly. Henceforth, goodwill will be adjusted only to re-
flect changes in estimates of contingent consideration, apart 

from material errors. However, where the acquired company’s 
deferred tax assets not recognised at the date of acquisition 
are subsequently realised, the tax benefit is recognised in the 
income statement and the carrying amount of goodwill will 
concurrently be written down to such amount as would have 
been recognised had the deferred tax asset been recognised 
as an identifiable asset at the date of acquisition. 

Any gains or losses on the disposal of subsidiaries and asso-
ciates are stated as the difference between the sales amount 
and the carrying amount of net assets, including goodwill, at 
the date of disposal plus anticipated selling or disposal costs.

Foreign currency translation
For each of the group’s companies, a functional currency is 
determined. The functional currency is the currency used in 
the primary financial environment in which the individual en-
terprise operates. Transactions in currencies other than the 
functional currency are transactions denominated in foreign 
currencies. The presentation currency of the consolidated fi-
nancial statements is Danish kroner (DKK), which is the func-
tional and presentation currency of the parent company. 

On initial recognition, transactions denominated in foreign 
currency are translated at the exchange rate ruling on the 
transaction date. Exchange differences arising between the 
exchange rate at the transaction date and the date of payment 
are recognised in the income statement as financial income 
or expenses. 

Receivables, payables and other monetary items denomi-
nated in foreign currency are translated at the exchange rates 
ruling at the balance sheet date. The difference between the 
exchange rate ruling on the balance sheet date and the ex 
change rate at the date when the receivable or payable arose 
or was recorded in the most recent annual financial state-
ments is recognised in the income statement under financial 
income or expenses.

On consolidation of companies with functional currencies 
other than DKK, the income statements are translated at the 
exchange rate ruling at the transaction date and the balance 
sheets at the exchange rate ruling at the balance sheet date. 
The average exchange rate for each individual month is used 
as the transaction date, provided this does not give a much 
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different view. Exchange differences arising on the translation 
of the opening equity of such companies at the exchange ra-
tes ruling at the balance sheet date and on the translation of 
the income statement from the exchange ratesruling at the 
transaction date to the exchange rates ruling at the balance 
sheet date are taken directly to equity in a separate reserve 
for currency translation. 

Foreign exchange adjustment of balances that are considered 
as part of the overall net investment in companies with func-
tional currencies other than DKK, are recognised directly in 
equity in the consolidated financial statements in a separate 
reserve for currency translation.

Derivative financial instruments
Derivative financial instruments are initially recognised in the 
balance sheet at cost and subsequently remeasured at their 
fair value. Positive and negative fair values of derivatives are 
recognised under other debtors and other creditors, respec-
tively. 

Changes in the fair value of derivative financial instruments 
that are designated as and qualify as fair value hedges of a 
recognised asset or a recognised liability are recognised in 
the income statement together with any changes in the value 
of the hedged asset or hedged liability.

Changes in the fair value of derivative financial instruments 
designated as and qualifying for recognition as a hedge of 
future assets or liabilities are recognised directly in equity. 
Income and expenses relating to such hedge transactions 
are transferred from equity on realisation of the hedged item 
and recognised in the same line item as the hedged item. 
For derivative financial instruments not qualifying as hedges, 
changes in fair value are recognised on an ongoing basis in 
the income statement under financial items.

INCOME STATEMENT

Revenue
Sales of software are recognised at the time when configu-
ration of software licenses towards the end user is effected. 
Invoiced software licenses for end user configuration which 

has not yet been effected are recognised as a liability under 
deferred income. 

Income from licence agreements according to which the 
purchaser is entitled to implement some of the group’s pro-
ducts to a pre-defined group of end users is recognised at 
the invoice date. 

Income from subscription agreements is recognised accor-
ding to the straight line depreciation method over the term of 
the subscription period.

Other income is recognised in the income statement when
delivery of services has taken place. Revenue is recognised 
excluding VAT, taxes and discounts related to sales.

Production costs
Production costs comprise payroll costs and similar costs for 
support staff, materials, consulting and depreciation/amorti-
sation regarding production and support functions, and im-
pairment on Group goodwill.

Development costs
Development costs include payroll costs, etc., which are di-
rectly attributable to the development of software products 
and which do not meet the criteria for capitalisation, as well 
as amortisation and impairment of capitalised development 
costs.

Distribution costs
Distribution costs include costs incurred for distribution of 
goods sold and for sales campaigns, etc. during the year. This 
includes the cost of sales staff, advertising and exhibition 
costs, as well as depreciation/amortisation.

Administrative expenses
Administrative expenses comprise expenses incurred during 
the year for the company’s management and administrative 
functions, including expenses for administrative staff, all 
costs of premises, losses on trade receivables as well as de-
preciation/amortisation.
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Pension liabilities and similar long-term liabilities
The Group has entered into pension agreements and similar
agreements with most of the Group’s employees. 

All liabilities relate to defined contribution plans recognised in 
the income statement in the period in which they are earned, 
and payments due are recognised in the balance sheet under 
other payables.

Results of investments in associates in the conso-
lidated financial statements
The proportionate share of the profit or loss of associates 
after tax and minorities and elimination of the proportionate 
share of intra-group gains or losses is recognised in the con-
solidated income statement.

Dividend s from investments in subsidiaries and 
associates in the parent company’s financial 
statements 
Dividend on investments in subsidiaries and associates is re-
cognised in the parent company’s income statement in the 
financial year in which the dividend is declared. However, to 
the extent that the dividend distributed exceeds accumulated 
earnings after the acquisition date dividend is recognised as a 
reduction of the cost of the investment.

Financial income and expenses
Financial income and expenses include interest receivable 
and payable, capital gains and losses on securities, payables 
and transactions in foreign currency, amortisation of financial 
assets and liabilities, as well as additions and reimbursements 
under the on-account tax scheme, etc. Financial income and 
expenses are recognised in the amounts relating to the finan-
cial year. Financial items also include realised and unrealised 
gains and losses concerning derivative financial instruments 
that cannot be classified as hedges.

Income tax
Danware A/S is taxed jointly with all Danish group compa-
nies. 

The current income tax liability is allocated among the compa-
nies of the tax pool in proportion to their taxable income (full 
allocation subject to reimbursement in respect of tax losses). 
The jointly taxed companies pay tax under the Danish on-
account tax scheme. 

Tax for the year, consisting of the year’s current tax and mo-
vements in deferred tax, is recognised in the income state-
ment as regards the amount that can be attributed to the 
profit/ loss for the year and posted directly in equity as re-
gards the amount that can be attributed to movements taken 
directly to equity. Tax recognised in the income statement is 
classified under tax on profit on ordinary activities or tax on 
profit on extraordinary activities.

BALANCE SHEET

Intangible assets
Goodwill
On initial recognition, goodwill is recognised in the balance 
sheet at cost as described under “business combinations”. 
Subsequently, goodwill is measured at cost less accumulated 
impairment. Goodwill is not amortised. 

The carrying amount of goodwill is allocated to the Group’s 
cash-generating units at the date of acquisition. The determi-
nation of cash-generating units is based on the management 
structure and the internal financial management. As compa-
nies acquired are integrated within the existing Group, ma-
nagement believes that the lowest level of cash-generating 
units to which the carrying amount of goodwill can be allo-
cated is the individual subsidiaries.

The carrying amount of goodwill is tested at least once a year 
for impairment together with the other fixed assets of the 
cash-generating unit to which the goodwill has been allocated, 
and is written down to the recoverable amount through the 
income statement if this is lower than the carrying amount. 
The recoverable amount is generally calculated as the present 
value of the future net cash flows expected to be derived 
from the business or activity (cash-generating unit) to which 
the goodwill relates. Goodwill impairment write-downs are 
recognised as in production costs in the income statement.
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Development projects and acquired licenses
Development costs comprise salaries, depreciation and amor-
tisation and other costs directly or indirectly attributable to the 
company’s development activities. 

Development projects which are clearly defined and identifia-
ble, where the level of technical utilisation, sufficient resour-
ces and a potential future market or business opportunity for 
the company can be demonstrated and where the intention is 
to manufacture, market or utilise the project are recognised 
as intangible assets if the cost can be reliably measured and 
there is sufficient certainty that the future earnings can co-
ver production and selling costs, administrative expenses and 
the specific product development costs. Other development 
costs are recognised in the income statement as incurred. 

Recognised development costs are measured at the lower 
of cost less accumulated depreciation and the recoverable 
amount.

On completion of a development project, the development 
costs are amortised on a straight-line basis over the estimated 
useful life. The usual amortisation period is five years. The ba-
sis of depreciation is reduced by any impairment writedowns. 
Depriciations is taken to account under development costs in 
the income statement.

Acquired licenses are measured at cost less accumulated 
amortisation. Licenses are amortised over the term of the ag-
reement, up to a maximum of five years. 

Intangible assets are written down to the lower of the recove-
rable amount and the carrying amount. Each year, each indivi-
dual asset or groups of assets are tested for impairment. 

Gains and losses on the disposal of development projects, 
patents and licenses are stated as the difference between the 
selling price less selling expenses and the carrying amount at 
the date of sale. Gains and losses are recognised in the income 
statement under the same items as the previously recognised 
depreciation. Intangible assets with undefinable useful lives 
are not amortised, but tested annually for impairment.

Property, plant and equipment
Land and buildings, leasehold improvements and other facili-
ties, plant and machinery are measured at cost less accumu-
lated depreciation. 

Cost encompasses the purchase price and costs directly as-
sociated with the purchase until the time when the asset is 
ready to be brought into use. Interest expenditure on loans to 
finance the manufacture of tangible fixed assets that relates 
to the production period is included in the cost price. All other 
borrowing costs are recognised in the income statement. 

The depreciation base is cost less the estimated residual value 
at the end of the expected useful life. 

Assets are depreciated on a straight line basis over their esti-
mated useful lives, as follows

Buildings 	 20-50 years
Other fixtures and fittings, 
tools and equipment 	 3-5 years

Depreciation is recognised in the income statement under pro-
duction costs, distribution costs or administrative expenses.

Property, plant and equipment is written down to the lower of 
the recoverable amount and the carrying amount. Each year, 
each individual asset or group of assets is tested for impair-
ment.

Gains and losses on the disposal of tangible fixed assets are 
computed as the difference between the selling price less sel-
ling expenses and the carrying amount at the date of disposal. 
Gains and losses are recognised in the income statement under 
the same items as the previously recognised depreciation. 

Investments in associates in the consolidated 
financial statements 
Participating interests in associates are measured using the 
equity method.

Investments in associates are measured in the balance sheet 
at the proportionate share of the companies’ net asset va-
lue calculated in accordance with the parent company’s ac-
counting policies plus or less any unrealised intra-group gains 
and losses and plus any residual amount of goodwill. 

Associates with negative equity value are measured at zero 
value. If the group has a legal or constructive obligation to 
cover the associate’s negative balance, such obligation is re-
cognised under liabilities.

Receivables from associates are written down to the extent 
they are deemed to be irrecoverable. 
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Investments in subsidiaries and associates in the 
parent company’s financial statements 
Investments in subsidiaries and associates are measured at 
cost. Where the recoverable amount is lower than cost, the 
investments are written down to such lower value. The cost 
is reduced to the extent that dividend distributed exceeds the 
accumulated earnings after the takeover date.

Receivables
Receivables are measured at amortised cost. Receivables are 
written down for anticipated losses.

Prepayments
Prepayments comprise costs incurred relating to the follo-
wing financial year and are measured at cost.

Other securities and investments
Listed securities and capital investments recognised under 
current assets are measured at fair value at the balance sheet 
date. 

Impairment of fixed assets
Goodwill and intangible assets with undefinable useful lives 
are tested annually for impairment, the first time before the 
end of the year of acquisition. Similarly, development projects 
in progress are tested for impairment annually.

Deferred tax assets are reviewed annually and recognised 
only to the extent that it is probable that they will be uti-
lised. 

The carrying amounts of other fixed assets are tested annu-
ally for indications of impairment. If such an indication exists, 
the recoverable amount of the asset is calculated. The re-
coverable amount is the higher of the fair value of the asset 
less costs to sell and the value in use. An impairment loss is 
recognised when the carrying amount of an asset or a cash-
generating unit exceeds its recoverable amount. Impairment 
losses are recognised in the income statement as production 
costs, distribution costs or administrative expenses. Howe-
ver, goodwill write-downs are recognised as a separate line 
item in the income statement.

Goodwill written down is not reversed. Impairment write-
downs of other assets are reversed to the extent changes 
have occurred to the assumptions and estimates leading to 

the write-down. Write-downs are only reversed to the extent 
the new carrying amount of an asset does not exceed the car-
rying amount the asset would have had net of depreciation, 
had the asset not been written down.

Equity

Dividend
Proposed dividends are recognised as a liability at the time of 
adoption by the shareholders in general meeting (the date of 
declaration). Dividends expected to be paid in respect of the 
year are stated as a separate line item under equity.

Treasury shares
The purchase and sale of treasury shares and dividends the-
reon are taken directly to retained earnings under equity. 
Gains and losses on the sale of treasury shares are thus not 
recognised in the income statement.

Exchange adjustment reserve
The exchange adjustment reserve in the consolidated fi-
nancial statements comprises foreign exchange differen-
ces arising on the translation of the financial statements of 
foreign enterprises from their functional currencies to the 
parent company’s presentation currency.

Incentive plans
The incentive plans in Danware A/S comprise a share option
plan.

Share option programme
The value of services received as consideration for options 
granted is measured at the fair value of the options at the time 
of grant using the Black & Scholes formula, with due consi-
deration for the individual employee’s own payment once the 
incentives are exercised at a later point in time.

For equity-settled share options, the fair value is measuredat 
the grant date and recognised in the income statement under 
staff costs over the vesting period. The balancing item is re-
cognised directly in equity. 

On initial recognition of share options, the number of options 
expected to vest is estimated. See the condition of service 
described in note 20.
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Subsequently, changes in the estimated number of vested opti-
ons are adjusted to the effect that the total amount recognised 
is based on the actual number of vested options.

At the time of exercise – i.e. when a warrant is exercised by way 
of subscription of new contributed capital – payments and any 
share premiums are recognised directly in equity. 

Tax payable and deferred tax
Current tax liabilities and current tax receivables are recognised 
in the balance sheet as estimated tax on the taxable income for 
the year, adjusted for tax on prior years’ taxable income and for 
tax paid under the on–account tax scheme. 

Deferred tax is calculated in accordance with the balance sheet 
liability method on all timing differences between the carrying 
amount and tax value of assets and liabilities. 

However, no deferred tax is recognised on timing differences 
regarding non-deductible goodwill, office property and other 
items for which timing differences – with the exception of ac-
quisitions – have arisen at the acquisition date without affecting 
the financial results or taxable income. When the tax value can 
be calculated according to alternative taxation rules, deferred 
tax will be calculated on the basis of the planned usage of the 
tax asset or settlement of the tax liability, as the case may be. 

Deferred tax assets, including the tax value of tax losses car-
ried forward, are recognised in the amount at which they are 
expected to be used, either by setting off tax on future earnings 
or by setting off deferred tax liabilities within the same legal tax 
entity and jurisdiction.

Deferred tax adjustments are made regarding unrealised inter-
company gains and losses that have been eliminated. 

Deferred tax is measured based on the tax rules and rates in 
the respective countries that will apply under the legislation in 
force on the balance sheet date when the deferred tax asset is 
expected to crystallise as current tax. Changes in deferred tax 
resulting from changes in tax rates are recognised in the income 
statement.

Provisions
Provisions are recognised when, as a consequence of an event 
that has occurred before or on the balance sheet date, the Group 

has a legal or constructive obligation, and it is likely that econo-
mic benefits must be given up to meet the obligation. 

In the measurement of provisions, the costs necessary to 
settle the liability are discounted if such discounting would 
have a material effect on the measurement of the liability. A 
pre-tax discounting factor is used that reflects the general le-
vel of interest rates plus the specific risks that are believed to 
apply to the provision. The changes in present values for the 
financial year are recognised under financial expenses.

Provisions are measured as the management’s best esti-
mate of the amount with which the liability is expected to be  
settled.

Financial liabilities
Other creditors, which comprise trade creditors and affiliated 
and associated companies and other creditors, are measured 
at amortised cost.

Prepayments
Accruals and deferred income comprises payments received 
relating to income in subsequent financial years, measured 
at cost.

CASH FLOW STATEMENT
The cash flow statement shows the consolidated cash flows 
for the year, broken down by operating, investing and fi-
nancing activities, and the year’s changes in cash and cash 
equivalents as well as the cash and cash equivalents at the 
beginning and end of the year.

The cash effect of acquisitions and divestments is shown 
separately under cash flows from investing activities. In the 
cash flow statement, cash flows concerning acquired compa-
nies are recognised from the date of acquisition, while cash 
flows concerning divested companies are recognised until 
the date of divestment.

Cash flows in currencies other than the functional currency 
are translated at average exchange rates unless these differ 
materially from the exchange rate ruling at the transaction 
day.
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Cash flows from operating activities
Cash flows from operating activities are calculated using the 
indirect method as the profit for the year before tax adjusted 
for non-cash operating items, changes in working capital, inte-
rest received and interest paid, dividends received and income 
taxes paid.

Cash flows from investing activities
Cash flows from investing activities comprise payments made 
in connection with the acquisition and disposal of companies
and activities and of intangibles, property, plant and equip-
ment and investments.

Cash flows from financing activities
Cash flows from financing activities comprise changes in the
size or composition of the group’s share capital and associated 
costs and the raising of loans, repayment of interestbearing 
debt and dividend payments to shareholders.

Cash and cash equivalents
Cash includes cash at bank and in hand as well as short-term 
securities with a maturity of less than three months that can 
readily be converted into cash and that involve insignificant 
risk of value fluctuations.

SEGMENT INFORMATION
Segment information on the net revenue is reported by busi-
ness activity (primary segment) and geographical market 
(secondary segment). The segment information follows the 
Group’s accounting policies, risks and in-house financial ma-
nagement.

Further segmentation of the income statement, including 
segmentation of costs and the profit from ordinary activities 
before net financials, and of fixed assets and liabilities, is not 
provided, as the business areas share development resour-
ces, distribution channels and sales organisations in the prin-
cipal markets.

KEY RATIOS
Earnings per share (EPS) and diluted earnings per share
(EPS-D) are calculated according to IAS 33.

Other key ratios are calculated in accordance with “Re-
commendations and Ratios 2005” issued by the Danish As-
sociation of Financial Analysts.

The ratios provided in the financial highlights are calculated in 
the following manner:

Operating margin
Operating profit x 100
Revenue

Equity ratio
Equity at year end x 100
Total liabilities at year end

Return on equity
Profit for the year x 100
Average equity

Earnings per share (EPS)
Profit for the year
Average number of shares

Diluted earnings per share (EPS-D)
Profit for the year
Average number of diluted shares

Cash flow per share (CFPS)
Cash flow from operating activities
Average number of shares

Net asset value per share
Equity at year end
Number of shares at year end

EBITA 
Operating profit before amortisation

EBIT 
Operating profit
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Board of Directors and Management 

Board of Directors

Ib Kunøe, 64
Chairman of Danware A/S and Danware Data A/S since July 
2005. 

Chairman of the boards of directors of:
CDRATOR A/S, CHV III A/S, Columbus IT Partner A/S, Con-
solidated Holdings A/S, Core Workers A/S, Ejendomsaktiesel-
skabet af 1920, Ementor ASA, Guideix A/S, Morsing PR ApS, 
Imasoft A/S and Thrust IT A/S. 
 
Member of the boards of directors of:
Atrium Partner A/S, Bergman Beauty Care DK ApS, Kosmetolog 
Instituttet A/S, Pierre Robert A/S and Primare Systems AB.  
 
Special qualifications: 
Corporate management, including management of IT busines-
ses, mergers and acquisitions.

Charlotte Hellested Brøbeck, 41
Certification, Education and Documentation Manager
Board member Danware A/S since April 2005.
Elected by the company’s employees.

Ole Haag, 53
Product Manager
Board member Danware A/S since April 2005.
Elected by the company’s employees.

Henning Hansen, 58
Member of the boards of directors of Danware A/S and Dan-
ware Data A/S since February 2001. Attorney-at-law. Partner 
with the law firm of Philip & Partners.

Member of the boards of directors of: 
Casino Ejendomsselskab A/S, Non Nobis Fonden and member 
of the board of representatives of Fonden Realdania. 

Special qualifications: 
General management, legal matters and corporate law issues

Claus True Hougesen, 44
Member of the boards of directors of Danware A/S and Dan-
ware Data A/S since July 2005.
President & CEO of Ementor ASA.  
 
Chairman of the boards of directors of: 
Topnordic A/S, Ementor Norge AS, Atea AB, Atea OY and Sonex 
Group.

Member of the boards of directors of: 
Columbus IT Partner A/S.
 
Special qualifications: 
International sales and management of IT businesses.

Peter Grøndahl, 57
Member of the boards of directors of Danware A/S and Danware 
Data A/S since June 2005. Chief Executive Officer of Danware 
A/S until February 2008. 

Member of the boards of directors of: 
The Danish Trade Council and the Danish IT Industry Associa-
tion (deputy chairman) and member of the board of representa-
tives of the Danish Chamber of Commerce.

Special qualifications: 
IT development and an in-depth knowledge of Danware and 
Danware’s technologies.

Per Rank, 54
Head of Product Management
Board member of Danware A/S since April 2005.
Elected by the company’s employees.

Management

Kurt Groth Bager, 44
Appointed Chief Executive Officer of 
Danware A/S with effect from 
21 February 2008.

Claus Grove Finderup, 40
Chief Financial Officer since 
November 2007.

Ole Bjørn Setnes, 43
Chief Technical Officer since 
December 2000.
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NetOp Tech Inc., US
100%

Danware Security A/S
100%

Danware Data A/S
100%

Danware Cursum ApS
100%

Danware Education ApS
100%

GROUP overview

NetOp Tech Ltd., UK
100%

NetOp Tech GmbH, DE
100%

EnoLogic A/S
50%

Danware A/S

The Group consists of: Danware A/S (parent company), Danware 
Data A/S (wholly-owned), Danware Security A/S (wholly-owned), 
Danware Education ApS (wholly-owned) and Danware Cursum 
A/S (wholly-owned). The members of the Board of Directors of 
Danware A/S are set out below. The Board of Directors of Danware 
Data A/S consists off Ib Kunøe (Chairman), Henning Hansen, Claus 
Hougesen and Peter Grøndahl. The members of the boards of  

directors of Danware Security A/S, Danware Education ApS and 
Danware Cursum A/S are Claus Finderup Grove (Chairman), Ole 
Setnes and Peter Grøndahl. The Management Board consists 
of Kurt Groth Bager and Claus Finderup Grove. The subsidiaries 
NetOp Tech Inc.(USA), NetOp Tech Ltd, (the UK) and NetOp Tech 
GmbH (Germany) are all wholly owned by Danware Data A/S. 
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Income statement for the year ended 31 December

PARENT COMPANY GROUP

2006
DKK ’000

2007
DKK ’000 Note

2007
DKK ’000

2006
DKK ’000

2,364 2,434 2 Net revenue 85,303 97,861

(301) (286) 3 Production costs (19,447) (12,461)

2,063 2,148 Gross margin 65,856 85,400

- - 3 Development costs (20,914) (21,010)

- - 3 Distribution costs (47,357) (41,901)

(3,770) (3,280) 3,4 Administrative expenses (29,591) (21,388)

(1,707) (1,132) Operating profit (EBIT) (32,006) 1,101

- - 12 Share of net profit in associates (467) (691)

- (27,289) 5,12 Write-down of investments - -

15,192 7,233 6 Financial income 5,208 4,382

(1,093) (318) 7 Financial expenses (3,594) (2,676)

12,392 (21,506) Profit before tax (30,859) 2,116

(1,229) (1,484) 8 Tax for the year (875) (1,446)

11,163 (22,990) Net profit for the year (31,734) 670

9 Earnings per share

Earnings per share (EPS) (8.4) 0.2

Diluted earnings per share (EPS-D) (8.4) 0.2

Recommended appropriation of profit

9,626 - Proposed divedend

1,537 (22,990) Retained earnings

11,163 (22,990)



41balance sheet

PARENT COMPANY GROUP

2006
DKK ’000

2007
DKK ’000 Note ASSETS

2007
DKK ’000

2006
DKK ’000

- - Acquired licences 11,992 14,963

- - Goodwill 14,956 19,271

- - Leasehold improvements 279 335

- - Development costs 153 457

- - Development projects in progress 7,264 5,574

- - 10 Intangible assets 34,644 40,600

30,919 29,820 Land and buildings 29,820 30,919

1 - Other fixtures and fittings, tools and equipment 2,992 4,993

30,920 29,820 11 Property, plant and equipment 32,812 35,912

27,341 4,188 5 Investments in subsidiaries - -

2,355 400 12 Investments in associates 398 865

- - 13 Deferred tax asset 357 1,395

29,696 4,588 Other non-current assets 755 2,260

60,616 34,408 Non-current assets 68,211 78,772

- - Trade receivables 23,889 25,773

41,234 62,896 Receivables from subsidiaries - -

- - Other receivables 1,656 992

6,772 4,844 15 Income taxes 4,844 6,608

- - Prepayments 377 1,415

98,754 73,277 19 Cash 84,114 113,174

146,760 141,017 Current assets 114,800 147,962

207,376 175,425 Assets 183,091 226,734

Balance sheet at 31 December
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note EQUITY AND LIABILITIES

2007
DKK ‘000

2006
DKK ‘000

19,252 19,252 14 Share capital 19,252 19,252

- - Share premium (119) -

172,876 150,050 Equity method net revaluation 148,609 180,094

9,626 - Proposed dividend - 9,626

201,754 169,302 Equity 167,742 208,972

317 333 13 Deferred tax - -

1,006 28 Debt. acquisition of subsidiaries - 2,163

1,323 361 Non-current liabilities - 2,163

168 231 Debt. acquisition of subsidiaries 775 275

2,092 3,632 Debt to subsidiaries - -

1,189 1,299 Trade payables 7,277 6,965

- - 15 Income taxes - -

850 600 Other payables 6,701 7,042

- - Deferred income 596 1,317

4,299 5,762 Current liabilities 15,349 15,599

5,622 6,123 Liabilities 15,349 17,762

207,376 175,425 Equity and liabilities 183,091 226,734

Balance sheet at 31 December
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Statement of changes in equity

PARENT COMPANY

DKK ‘000
Share

capital

Share 
premium 
account

Retained 
earnings

Proposed
dividend Total

Equity at 
1 January 2006 19,252 - 171,339 - 190,591

Net profit for the year - - 11,163 - 11,163

Proposed dividend - - (9,626) 9,626 -

Equity at 
31 December 2006 19,252 - 172,876 9,626 201,754

Dividend distributed - - - (9,626) (9,626)

Dividend, treasury shares - - 127 - 127

Sale of treasury shares - - 37 - 37

Net profit for the year - - (22,990) - (22,990)

Equity at 
31 December 2007 19,252 - 150,050 - 169,302
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Statement of changes in equity

GROUP

DKK ‘000 Share capital

Exchange 
adjustment 

reserve
Retained 
earnings

Proposed
dividend Total

Equity at 
1 January 2006 19,252 188,778 - 208,030

Net profit for the year - - 670 - 670

Share-based payment - - 404 - 404

Share options exercised - - (132) - (132)

Proposed dividend - - (9,626) 9,626 -

Equity at 
31 December 2006 19,252 - 180,094 9,626 208,972

Dividend distributed - - - (9,626) (9,626)

Dividend, treasury shares - - 127 - 127

Sale of treasury shares - - 37 - 37

Net profit for the year - (119) (31,734) - (31,853)

Share-based payment   - - 146 - 146

Share options exercised - - (61) - (61)

Equity at 
31 December 2007 19,252 (119) 148,609 - 167,742
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cash flow statement for the year ended 31 December 

PARENT COMPANY GROUP

2006 2007 Note DKK ‘000 Note 2007 2006

2,364 2,434 Net revenue 	 85,303 97,861

(2,960) (1,648) Costs and expenses (105,280) (90,549)

(596) 786 Cash flows from operating activities before changes 
in working capital

17 (19,977) 7,312

(414) (140) Changes in working capital	  	 18 (653) (9,062)

(1,010) 646 Cash generated from operations, operating profit (20,630) (1,750)

15,192 7,233 Interest income 5,208 4,091

(1,093) (317) Interest expenses	 (3,594) (2,244)

13,089 7,562 Cash generated from operations, profit from ordinary activities (19,016) 97

(6,065) 2,048 Income taxes paid 2,048 (6,154)

7,024 9,610 Cash flows from operating activities (16,968) (6,057)

- - Additions of intangible assets  (841) (25,320)

(1,115) (97) Additions/Acquisition of subsidiaries (108) (1,381)

- - Additions of property, plant and equipment (1,040) (3,406)

- - Disposals of property, plant and equipment 1,110 614

- - Development projects in progress (1,690) (4,889)

(4,651) (22,528)
Change in balances with subsidiaries
(excluding the joint taxation contribution) - -

(5,600) (3,000) Contribution to subsidiaries - -

(11,366) (25,625) Cash flows from investing activities (2,569) (34,382)

Loan financing:

- - Repayments, current liabilities	 - (16)

Shareholders:	

- (9,499) Dividend distributed	 (9,499) -

- 37 Sale of treasury shares	 37 -

- - Share options exercised	 (61) (132)

- (9,462) Cash flows from financing activities (9,523) (148)

(4,342) (25,477) Net cash flows for the year (29,060) (40,587)

103,096 98,754 Cash and cash equivalents, beginning of year 113,174 153,761

98,754 73,277 Cash and cash equivalents, year-end 84,114 113,174
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noteS

1 ACCOUNTING ESTIMATES AND ASSESSMENTS 

Uncertainty relating to estimates

The calculation of the carrying amounts of certain assets and liabilities relies on assessments, estimates and assumptions 
about future events.

The estimates and assumptions applied are based on historical experience and other factors that management considers 
reasonable under the circumstances, but which are inherently uncertain and unpredictable. Such assumptions may be 
incomplete or inaccurate, and unexpected events or circumstances may arise. In addition, the company is subject to risks 
and uncertainties that may cause actual outcomes to deviate from these estimates. Risk factors specific to the Danware 
Group are described in “Risk factors” on page 21.

It may be necessary to change previous estimates as a result of changes to the assumptions on which the estimates were 
based or due to new information or subsequent events.

Estimates material to the financial reporting are made in the calculation of, inter alia, depreciation, amortisation and impair-
ment losses, provisions as well as contingent liabilities and assets

Goodwill impairment test

In the annual goodwill impairment test or in case of any indication of impairment, an assessment is made as to whether 
the parts of the business (cash-generating units) to which the goodwill relates will be able to generate sufficient cash 
flows in future to support the value of goodwill and other net assets in the relevant part of the business.

As a result of the nature of the company’s business, expected cash flows must be estimated over a period of a number of 
years, which inherently produces some degree of uncertainty. This uncertainty is reflected in the discount rate applied.

The impairment test and the associated particularly sensitive factors are described in note 10 to the consolidated financial 
statements.

Impairment testing of development projects

Danware operates in a competitive market and aims to be at the cutting edge of technology innovation. 

Ongoing development projects are tested annually for impairment. All ongoing development projects are progressing to 
plan, and we have no information from customers or the competition that would indicate that the new products will not be 
sold in the expected volumes.

Based on the above, management has estimated the recoverable amounts of the development projects by way of ex-
pected future net cash flows including costs of completion.
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notes

PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note EQUITY AND LIABILITIES

2007
DKK ‘000

2006
DKK ‘000

2 Segment information
Breakdown by activity – primary segment

- - Desktop Management 66,911 67,755

- - Education 17,578 28,959

- - Security 814 1,147

2,364 2,434 Other - -

2,364 2,434 Total net revenue 85,303 97,861

Breakdown by geographical area 
– secondary segment

2,364 2,434 Europe, Middle East and Africa 60,458 69,361

- - North-, South-, and Central America 23,027 26,365

- - Asia and Pacific region 1,818 2,135

2,364 2,434 Total net revenue 85,303 97,861
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notes

PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

3 Costs and expenses
Staff costs

800 800 Wages and salaries 57,681 45,230

- - Pension costs 636 505

- - Other social security costs 57 137

- - Share-based payment 145 404

- - Other staff costs 3,549 6,202

800 800 Total staff costs 62,068 52,478

Staff costs are recognised 	
in the financial statements as follows:

- - Production costs 8,333 6,640

- - Development costs 16,513 17,382

- - Distribution costs 27,086 21,268

800 800 Administrative expenses 10,136 7,188

800 800 Total staff costs 62,068 52,478

- - Average number of employees 84 72

The year’s expenditure regarding share-based
payment is recognised as follows:

Production costs 145 34

Development costs - 130

Distribution costs - 148

Administrative expenses - 92

Total 145 404

Remuneration to the Board of Directors is DKK 800 
thousand (2006: 800 DKK thousand).

Staff costs include salaries to members of the 
Management Board, totalling DKK 1,716 thousand
(2006: 1,716 DKK thousand).

And total remuneration to other executives: 
DKK 4,798 DKK thousand 
(2006: 4,673 DKK thousand).
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

3 Costs and expenses (continued)

Research and development costs

Research and development costs incurred 19,211 22,777

Development costs recognised under intangible assets (1,843) (4,889)

Amortisation and depreciation of recognised
development costs

3,546 3,122

Research and development costs for the year
recognised as development costs in the income
statement 20,914 21,010

Amortisation and depreciation

- - Intangible assets 8,403 3,212

1,111 1,100 Property, plant and equipment 3,016 2,774

1,111 1,100 Total amortisation and depreciation 11,419 5,986

Recognition of amortisation and depreciation:

- - Production costs 894 651

- - Development costs 3,546 3,122

- - Distribution costs 459 367

1,111 1,100 Administrative expenses 2,206 1,846

- - Goodwill amortisation 4,314 -

1,111 1,100 Total amortisation and depreciation 11,419 5,986

notes

Amortisation and write-downs of intangible assets is included in production and development costs.
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

4 Fee to the auditors appointed by the  
Annual General Meeting of shareholders

Total fee

551 360 Mortensen and Beierholm 640 1,067

- - Others 496 -

551 360 1,136 1,067

Including fee for non-audit services:

405 - Mortensen and Beierholm 83 405

- - Others - -

405 - 83 405

5 Investments in subsidiaries

20,856 27,341 Cost at 1 January

(4,247) (819) Adjustment of cost

10,732 3.000 Additions in the year

27,341 29,522 Cost at 31 December

 

- (25.334) Write-down of the year

- (25.334) Write-down at 31 December

27,341 4,188 Carrying amount at 31 December

notes

Name and registered office	   Interest helD 2007 Interest helD 2006

Danware Data A/S, Birkerød, Denmark 100% 100%

Danware Security A/S, Birkerød, Denmark 100% 100%

Danware Education ApS, Birkerød, Denmark 100% 100%

Danware Cursum ApS, Birkerød, Denmark 100% 100%

NetOp Tech Inc., Chicago, USA 100% 100%

NetOp Tech Ltd., Reading, UK 100% 100%

NetOp Tech GmbH, Neu-Isenburg, Germany 100% 100%
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

6 Financial income

2,574 4,009 Interest income, subsidiaries - -

- - Exchange gain 1,404 1,088

10,000 - Dividend from subsidiaries - -

2,618 3,080 Other interest income 3,660 3,294

- 144 Refund concerning Company tax 144 -

15,192 7,233 Total financial income 5,208 4,382

notes

7 Financial expenses

- 244 Exchange loss 3,407 1,516

133 - Interest expenses, subsidiaries	 - -

960 74 Other interest expenses 187 1,160

1,093 318 Total financial expenses 3,594 2,676
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

8 Tax for the year

908 1,572 Current tax - 269

- - Tax, foreign subsidiaries - 113

321 16 Deferred tax 1,040 997

- (104) Prior-year taxes (165) 67

1,229 1,484 Total tax for the year 875 1,446

Analysis of tax for the year:

1,229 1,484 Tax on profit from ordinary activities 875 1,446

- - Tax on items recognised directly in equity - -

1,229 1,484 Total tax for the year 875 1,446

Analysis of tax on profit from ordinary activities:

3,470 (5,377) 28% of profit from ordinary activities before tax (7,715) 592

- 6,822 Non-deductible expenses and amortisation/depreciation, etc - -

559 213 Unutilised tax loss 2001 2,608 787

- (34) Change in corporate tax rate (195) -

- - Losses in non-jointly taxed companies 4,984 -

- - Change in tax value of tax losses carried forward 1,394 -

(2,800) (36) Non-taxable income (36) -

- (104) Prior-year taxes (165) 67

1,229 1,484 875 1,446

9.9 (6.9) Effective tax rate (2.8) 68.3

9 Earnings per share

Net profit for the year (31,734) 670

Average no. of shares (1,000) 3,850 3,850

Average no. of treasury shares (1,000) (51) (51)

Average no. of shares in circulation (1,000) 3,799 3,799

Average dilutive effect of outstanding share options - 8

Diluted av. no. of shares in circulation (1,000) 3,799 3,807

Earnings per share (EPS) of DKK 5 each (8.35) 0.17

Diluted earnings per share (EPS-D) of DKK 5 each (8.35) 0.18

notes
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note 10

Goodwill

At 31 December 2007, management carried out an impairment 
test of the carrying amount of goodwill.

For that purpose, the carrying amount of goodwill at 31 Decem-
ber 2007 is distributed on the cash-generating units (CGUs) 
Danware Security A/S, EnoLogic ApS, Danware Cursum ApS 
and Danware Data A/S.

The recoverable amount is based on the value in use, which is 
determined using the  expected net cash flows on the basis of  
the budgets for 2008-12, as approved by management, and a 
pre-tax discounting factor of 8%.

Danware Security A/S

Danware Security A/S has developed the NetOp Desktop Fi-
rewall. The product will be a part of the Education business 
area and will gain a new position in the Danware product port-
folio. Expectations for the product have been reduced.

The budgeted cash flow for 2008-12 is based on the realised 
expenses for 2005-07 and management’s expectations as to 
the future revenue.

The carrying amount of goodwill is DKK 2,000 thousand, and 
the net present value of the expected future net cash flow is 
expected to exceed the carrying amount of goodwill.

The estimated weighted average growth rate used to extra-
polate the expected future net cash for the years after 2012 is 
minus 10%, thus considerably below the average growth rate 
in the Company’s markets.

EnoLogic A/S

Fifty per cent of the shares in EnoLogic A/S were acquired in 
2005 in connection with the takeover of the rights to NetFilter.

As the company’s only activity is the right to future royalties 
from Danware Data A/S, its budgeted cash flow for 2008-12 is 
based on the expected cash flow.

The carrying amount of goodwill is DKK 0.

The estimated weighted average growth rate used to extra-
polate the expected future net cash for the years after 2012 is 
minus 10%, thus considerably below the average growth rate 
in the Company’s markets.

Danware Cursum ApS

Danware Cursum ApS has developed a Learning Content 
Management System - a techical platform enabling organi-
sations to develop, implement and manage courses, training 
programmes and questionnaires to employees, customers 
and business partners via the Internet. 

The budgeted cash flow for 2008-12 is based on the realised 
expenses for 2007 and management’s expectations as to 
the future revenue.

The carrying amount of goodwill is DKK 0.

The estimated weighted average growth rate used to extra-
polate the expected future net cash for the years after 2012 is 
minus 10%, thus considerably below the average growth rate 
in the Company’s markets.

M-Net

The rights to M-Net were acquired in 2006 and comprise  
programmes for software distribution, asset management, 
license meetering inventory. 

The budgeted cash flow for 2008-12 is based on the realised 
expenses for 2007 and management’s expectations as to 
the future revenue.

The carrying amount of goodwill is DKK 12,956 thousand, and 
the net present value of the expected future net cash flow is  
expected to exceed the carrying amount of goodwill.

The estimated weighted average growth rate used to extra-
polate the expected future net cash for the years after 2012 is 
conservatively set at 0%.



54 notes

PARENT COMPANY GROUP

DKK ‘000 Note DKK ‘000

Goodwill
Acquired
licences

Acquired
licences Goodwill

10 Intangible assets

- - Cost at 1 January  2006 8,428 7,515

- - Adjustment of estimated cost for subsidiaries - (4,247)

- - Additions 13,009 13,152

- - Cost at 31 December 2006 21,437 20,667

- - Amortisation and write-downs at 1 January 2006 3,587 1,396

- - Amortisation 2,887 -

- - Amortisation and write-downs at 31 December 2006 6,474 1,396

- - Carrying amount at 31 December 2005 14,963 19,271

- - Cost at 1 January 2006 21,437 20,667

Additions 841

- - Cost at 31 December 2007 22,278 20,667

- - Amortisation and write-downs at 1 January 2007 6,474 1,396

- - Amortisation 3,812 -

- - Write-downs - 4,315

- - Amortisation and write-downs at 31 December 2006 10,286 5,711

- - Carrying amount at 31 December 2007 11,992 14,956

- - Amortised over 3-5 years -

Dev. projects
in progress

Development
costs

Development
costs

Dev. projects
in progress

- - Cost at 1 January 2006 1,142 685

- - Additions - 4,889

- - Cost at 31 December 2006 1,142 5,574

- - Amortisation and write-downs at 1 January 2006 380 -

- - Amortisation 305 -

- - Amortisation and write-downs at 31 December 2006 685 -

- - Carrying amount at 31 December 2006 457 5,574

notes
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PARENT COMPANY GROUP

DKK ‘000 Note DKK ‘000

Dev. projects
in progress

Development
costs

Development
costs

Dev. projects
in progress

10 Intangible assets (continued)

- - Cost at 1 January 2007 1,142 5,574
- - Additions - 1,690
- - Cost at 31 December 2007 1,142 7,264

- - Amortisation and write-downs 1 January 2007 685 -
- - Amortisation 305 -
- - Amortisation and write-downs 31 December 2007 990 -

- - Carrying amount at 31 December 2007 153 7,264
- - Amortised over 5 years

Leasehold
improvements

Cost at 1 January 2006 -

Additions 355

Cost at 31 December 2006 355

Amortisation and write-downs 1 January 2006 -

Additions -

Amortisation 20

Amortisation and write-downs 31 December 2006 20

Carrying amount at 31 December 2006 335

Cost at 1 January 2007 355

Additions -

Cost at 31 December 2007 355

Amortisation and write-downs 1 January 2007 20

Additions -

Amortisation 56

Amortisation and write-downs at 31 December 2007 76

Carrying amount at 31 December 2007 279

Amortised over 5 years

notes
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PARENT COMPANY GROUP

DKK ‘000 Note DKK ‘000

Other fixt. and 
fittings, tools 

and equipment
Land and
buildings

Land and
buildings

Other fixt. and 
fittings, tools 

and equipment

11 Property, plant and equipment

126 36,194 Cost at 1 January 2006 36,194 10,456

- - Additions - 3,784

- - Disposals - (1,216)

126 36,194 Cost at 31 December 2006 36,194 13,024

113 4,176 Amortisation and write-downs at 1 January 2006 4,176 6,935

- - Additions - 201

12 1,099 Amortisation 1,099 1,675

- - Disposals - (780)

125 5,275 Amortisation and write-downs at 31 December 2006 5,275 8,031

1 30,919 Carrying amount at 31 December 2006 30,919 4,993

126 36,194 Cost at 1 January 2007 36,194 13,024

- - Additions - 528

- - Disposals - (1,136)

126 36,194 Cost at 31 December 2007 36,194 12,416

125 5,275 Amortisation and write-downs at 1 January 2007 5,275 8,031

- - Additions - -

1 1,099 Amortisation 1,099 1,134

- - Disposals 259

126 6,374 Amortisation and write-downs at 31 December 2007 6,374 9,424

0 29,820 Carrying amount at 31 December 2007 29,820 2,992

3-5 years 20-50 years Amortised over 20-50 years 3-5 years

The public assessment of land and buildings at 1 October 2006 was DKK 28 million. 

notes
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PARENT COMPANY GROUP

DKK ‘000 Note DKK ‘000

Investments in 
associates

Investments in 
associates

12  Other non-current assets

2,355 Cost at 1 January 2006 1,580

- Additions -

2,355 Cost at 31 December 2006 1,580

- Adjustments at 1 January 2006 (24)

- Share of the net profit/(loss) for the year (691)

- Adjustments at 31 December 2006 (715)

2,355 Carrying amount at 31 December 2006 865

2,355 Cost at 1 January 2007 1,580

- Additions -

2,355 Cost at 31 December 2007 1,580

Adjustments at 1 January 2007 (715)

(1,955) Write-downs for the year -

- Share of the net profit/(loss) for the year (467)

(1,955) Adjustments at 31 December 2007 1,182

400 Carrying amount at 31 December 2007 398

DKK ‘000
 DANWARE-

GROUP´S SHARE

Name and registered address
Interest

held Revenue
Net profit/

(loss) Assets Liabilities Equity
Net profit/

(loss)

EnoLogic A/S, Aalborg    2006 50% 61 (1,382) 1,808 78 865 (691)

                                         2007 50% 42 (934) 861 65 398 (467)

notes
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PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

13 Deferred tax

4 (317) Deferred tax at 1 January 1,395 2,402

- - Deferred tax, acquisition of subsidiaries - (10)

- 34 Lowering of Danish corporate tax rate from 28% to 25% (76) -

- - Change, deferred tax in prior years 272 (262)

(321) (50) Deferred tax in the year (1,234) (735)

(317) (333) Deferred tax at 31 December 357 1,395

Deferred tax concerns:

- - Intangible assets (1,975) (2,380)

(317) (333) Property, plant and equipment (197) (245)

- - Receivables 478 483

- - Other payables (364) (191)

- - Share-based payment - 353

- - Tax loss 2,415 3,375

(317) (333) Deferred tax at 31 December 357 1,395

14 Share capital

19,252 19,252 Share capital at 1 January 19,252 19,252

19,252 19,252 Share capital at 31 December 19,252 19,252

The share capital consists of 3,850,428 shares of DKK 5 each.

Changes in share capital

500 500 Share capital on formation   1 June 1992 500 500

14,500 14,500 Bonus issue  23 April 2001 14,500 14,500

4,200 4,200 Capital increase  18 June 2001 4,200 4,200

52 52 Issuance of employee shares   Juli-August 2003 52 52

19,252 19,252 19,252 19,252

notes
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Treasury shares Number of shares Nominal value
Percentage of 
share capital

2007 2006 2007
DKK ‘000

2006
DKK ‘000

2007
%

2006
%

Share capital (continued)

1 January 50,957 50,957 255 255 1.3 1.3

Acquired - - - - - -

Sold (321) - (2) - - -

Treasury shares at 31 December 50,636 50,957 253 255 1.3 1.3

Danware A/S has been authorised by the shareholders in general meeting to acquire treasury shares for a nominal value of up to DKK 1.925 
thousand, equal to 10% of the share capital. The company has acquired treasury shares to partially cover incentive programmes.

PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

15 Income taxes payable

(960) (6,772) Income taxes payable at 1 January (6,608) (960)

124 (104) Tax payable regarding prior years (165) 124

218 -
Current tax charge for the year
incl. jointly taxed subsidiaries - 269

- - Tax payable, Germany - 113

(6,154) 2,032 Income taxes paid in the year 1,929 (6,154)

(6,772) (4,844) Income taxes payable at 31 December (4,844) (6,608)

16 Contingent liabilities

The Group leases property and tools and equipment under 
operating leases,and has the following non-terminable ope-
rating leases:

0-1 year 1,204 1,035

1-5 years 1,379 2,032

Contingent liabilities at 31 December 2,583 3,067

An amount of DKK 1,757 thousand relating to operating leases has been recognised in the consolidated income statement for 2007 
(2006: DKK 595 thousand).



60notes

notes

PARENT COMPANY GROUP

2006
DKK ‘000

2007
DKK ‘000 Note

2007
DKK ‘000

2006
DKK ‘000

17 Cash flows from operating activities before 
changes in working capital

(1,707) (1,132) Operating profit (32,006) 1,101

Adjustment, non-cash operating items, etc.:

1,111 1,918 Amortisation 11,884 5,985

- - Share-based payment 145 404

- - Gain/loss on the sale of non-current assets - (178)

(596) 786 (19,977) 7,312

18 Changes in working capital

- - Changes in receivables 772 (10,422)

- - Change in fair value adjustment of hedge instruments (676) -

(414) (140) Changes in trade and other payables (749) 1,360

(414) (140) (653) (9,062)
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20 Currency and interest-rate risks and use of derivative financial instruments	

The Danware Group enters into forward exchange contracts to hedge recognised and non-recognised transactions.	

Recognised transactions	

Hedging of recognised transactions primarily concerns receivables, cash and debt items.	

Currency risk 2006

DKK ‘000

Currency

	H edged 
through forward 

exchange 
contracts

Payment/ 
maturity Receivable Cash Debt Net position

USD < 1 year 8,257 3,332 207 8,497 2,885

At 31 December 2006, the realised net gain on forward exchange contracts was DKK 339 thousand.

Currency risk 2007

DKK ‘000 	H edged 
through forward 

exchange 
contractsCurrency

Payment/ 
maturity Receivable Cash Debt Net position

USD < 1 year 5,188 7,614 406 8,896 3,500

At 31 December 2007, the realised net gain on forward exchange contracts was DKK 995 housand.

Expected future transactions

As the net position does not qualify for hedge accounting, fair value adjustments are recognised in the income statement.	

Cash

Most of Danware’s cash funds are held in special fixed-term deposit. At 31 December 2007, this involved DKK 63.1m (2006: 
DKK 90.1m). Interest on the account reflects an underlying bond portfolio/money market placement with a duration of be-
tween 0 and 3 years. The bonds have generally had a duration of about 2 years. The return on the special fixed-term deposit 
was 3.9% in 2007 (2006: 2%) and duration was 0 at the balance sheet date (2006: 0). The benchmark “Effas 1-3” yielded a 
return of 3.3% in 2007 (2006: 1.4%).
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20 Related party disclosure

Danware A/S has no related parties exercising control. Danware A/S’s related parties exercising a significant influence 
comprise subsidiaries in which members of Danware A/S’s Board of Directors, Management Board and senior management 
as well as relatives of these persons have material interests. Trading with related parties is conducted exclusively on 
an arm’s length basis, in that Danware A/S trades on the same terms and conditions as apply to the company’s trading 
partners.

Purchases made by the Danware Group were as follows: 2007 2006

Topnordic A/S (Board member Claus Hougesen):

Purchase of IT equipment from Topnordic A/S, tDKK 2,146 331

Sale of software to Topnordic A/S, tDKK 13,557 14,987

Receivables from Topnordic A/S, tDKK 11,455 9,875

Payable to Topnordic A/S, tDKK 47 16

Philip & Partnere (Board member Henning Hansen)

Legal assistance from Philip and Partners Law Firm, tDKK 402 1,379

Payable to Philip and Partners Law Firm, tDKK 45 48

DTM International A/S (CEO Peter Grøndahl):

Expansion and maintenance of CRM system and consultancy 
services from DTM International A/S, tDKK 1,368 2,202

Payable to DTM International A/S, tDKK 11 471

No losses have been incurred and no provisions for losses have been made for transactions or balances with related parties.

21 Warrants, share options and shares held

Share option plans

In 2004 and 2005, Danware granted share options to executive officers (1 person) and other employees (15 persons). The 
share option plan at 31 December 2007 comprises 51,853 options. Each option entitles the holder to purchase one existing 
Danware share worth DKK 5 nominal value.

The options are issued at an exercise price, which is equal to the average of the share as quoted by the Copenhagen Stock
Exchange during the ten-day period prior to the date of grant. Options are earned for as long as the holder is employed in 
the company, but there is no requirement that the holder must still be in employment at the exercise date.

Options granted cannot be exercised until three years after the date of grant and not later than seven years after the date of 
grant and only in two-week periods after the release of interim profit announcements. 

The options can be settled in cash, but the company’s intention is that they are to be settled in shares. The company is 
expected to acquire additional treasury shares so that the portfolio can be used for purposes of settling options granted.
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NO. of shares

Executive
officers

Other
employees Total

Exercise price
per warrant

in DKK

Market 
value in 

DKK ‘000

Option plan 2003

(Granted on 27 june)

1 January 2007 4,500 18,000 22,500 - -

Exercised in 2007 - 0 0 - -

Expired in 2007 - (3,000) (3,000) - -

Outstanding at 31 December 2007 4,500 15,000 19,500 88 243

The market value of the warrants is made up on the basis of Black-Scholes’ option valuation model. For 2007, the computation at 31 
December 2007 was based on a dividend per share of 0% of the share price, a volatility of 32.366 and a risk-free interest rate of 4.3%.

Danware shares held by management

No. of shares of DKK 5 each
Shares held at 

1 January Acquired in 2007 Sold in 2007
Shares held at  
31 December

Board of Directors:

Ib Kunøe - - - -

Peter Grøndahl 579,557 25,000 - 604,557

Henning Hansen - - - -

Claus True Hougesen - - - -

Per Egon Rank 594 - - 594

Ole Haag 400 188 - 588

Charlotte Hellested Brøbeck 380 - - 380

Total 580,931 25,188 - 606,119

Management Board:

Peter Grøndahl 579,557 25,000 - 604,557

Executive officers:

Ole Bjørn Setnes 310,868 - - 310,868

Lars Søndergaard (resigned 31.10.2007) 400 - - 400

Claus Finderup Grove (appointed 01.11.2007) - - - -

Total 892,199 25,188 - 917,387

Option plan 2004

(Granted on 17 August)

1 January 2007 4,500 29,853 34,353 - -

Exercised in 2007 - - - - -

Expired in 2007 - (2,000) (2,000) - -

Outstanding at 31 December 2007 4,500 27,853 32,353 99 440

Option plans, Total 9,000 42,853 51,853 - -
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